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Abstract 

Conventional inflation theories relate inflation to (full-) employment-driven supply 
hindrances. This understanding has been challenged by historical events such as 
stagflation or high growth combined with low inflation levels. In the Marxian tradition 
capitalism is seen as a self-expanding system in which the rate of profit, rather than full 
employment, is the growth limit. This, in an endogenous credit-money framework, gives 
rise to a “demand-pull & supply-resistance” Marxian type of inflation model. This article 
set up a model framework that allows testing econometrically such model with its 
mainstream counterpart.   

  


